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E.O. 11652: N/A 

TAGS: ENRG, ETRD, UNCTAD, OECD 
SUBJECT: INDEXATION OF COMMODITY PRICES 

1. IN RECENT CONVERSATIONS WITH EMBOEFS, FRG 
ECONOMICS MINISTRY OFEICIALS (MULLER-THUNS, 

KUEHN, KIPPER) HAVE EXPRESSED INCREASING CONCERN 
ABOUT PROPOSALS BEING ADVANCED IN NUMBER OF 
QUARTERS FOR INDEXING COMMODITY PRICES. ALTHOUGH 
THEY REALIZE THAT US AS WELL AS OTHER INDUSTRIALIZED 
CONSUMER COUNTRIES HAVE EXPRESSED RESERVATIONS ABOUT 
INDEXATION, THESE OFEICIALS FEAR THAT THE DANGERS 
IMPLICIT IN ACCEPTANCE OF ANY FORM OFINDEXATIONX 
ARE NOT FULLY APPRECIATED. EOLLOWING PUBLICATION 
OF JAN 6 TIME MAGAZINE ARTICLE QUOTING THE 
SECRETARY'S STATEMENT THAT US WAS WILLING TO 
CONSIDER LINKING OIL PRICES TO INDEX OF OTHER 
COMMODITY PRICES, TWO ECONMIN OFFICIALS CALLED 
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SHIFTING ITS POSITION. WE RESPONDED THAT THE 
SECRETARY'S STATEMENT REELECTED NO CHANGES IN US- 
POLICY- JBY NOTING THAT AS EARLY AS JULY ECG 
MEETING THERE HAD BEEN DISCUSSION OF INDEXATION 
AS POSSIBLE ALTERNATIVE IN SEEKING MEANS TO 
REDUCE OIL PRICES. THESE FRG OEEICIALS INDICATED 
THAT THEIR CONCERN WASNOT LIMITED TO PROBLEMS 
CONNECTED WITH INDEXING OIL PRICES. THEY VIEW 
SUCH INDEXING AS A DANGEROUS PRECEDENT FOR 
HANDLING OTHER COMMODITIES. ONCE THE CONSUMER 
COUNTRIES GIVE IN ON QUESTION OE INDEXING OIL 
PRICES, THEY BELIEVE IT WILL BE IMPOSSIBLE TO 
BLOCK PRESSURES EROM OTHER PRODUCERS 
TO INDEX ADDITIONAL COMMODITIES. 

2. DR. KIPPER, WHO DIRECTS OEEICE EOR RAW MATERIAL 
POLICY IN ECONMIN, RELIEVES THE INDUSTRIALIZED 
COUNTRIES SHOULD PREPARE CAREFULLY FOR 
DEBATE ON INDEXATION WHICH WILL TAKE PLACE AT 
EORTHCOMING UNCTAD MEETING STARTING FEB 10. HE 
HOPES US WILL SEND DELEGATE EROM WASHINGTON TO 
JAN 23-24 OECD TCWP, EOR HE VIEWS THIS MEETING 
ASLAST.OPPORTUNITY EOR EXCHANGE OE VIEWS (I.E. 
PROSELYTIZING ON HIS PART) PRIOR TO UNCTAD MEETING. 

IN KIPPER'S VIEW, PREVIOUS DISCUSSION ON 
INDEXATION AT DEC TCWP WAS NOT PARTICULARLY 
HELPFUL SINCE ONLY A FEW DELEGATES WERE SUFEICIENTLY 
ACQUAINTED WITH PROBLEM TO PARTICIPATE IN THE 
DEBATE. 

3. ACTION REQUESTED: WE WOULD LIKE TO INFORM 
KIPPER OE NAME OF US DEL TO JAN 23-24 TCWP. WE WOULD 
ALSO APPRECIATE RECEIVING CURRENT WASHINGTON VIEWS 
ON INDEXATION PROPOSALS LIKELY TO ARISE AT UNCTAD 
MEETING. CASH 
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